
 

 

  

 

The Highlights: 
 

• The Reserve Bank of Australia (RBA) unexpectedly increased its target cash rate to 4.1% at its June 
meeting as a resilient economy added to concerns about the stickiness of inflation. 
 

• A deal on the United States (US) debt ceiling was eventually reached at month-end — negotiations 
had previously dominated headlines and weighed on investment markets for much of May. 
 

• Global shares were mostly lower over the month, led by China whose faltering economic recovery, 
intensifying geopolitical tensions and weaker yuan keep investors away. US and Japanese markets 
were exceptions, both moving higher. Enthusiasm over the future potential for AI (artificial 
intelligence) boosted shares in technology companies.  

 

• Fixed interest (bond) markets fluctuated during May on the back of US debt ceiling negotiations 
but ended weaker as bond yields pushed higher (prices fell) as investors lowered their expectations 
for rate cuts in response to continued signs of economic resiliency and persistent inflation.  

 



 

 



 



 



 



 

 
 
 


